<010> Study Area Code 422022

<015> Study Area Name SALINA-SPAVINAW TEL

<020> Program Year 2018

<030> Contact Name: Person USAC should contact .
with questions about this data i

<035> Contact Telephone Number: 9184966166 ext.
Number of the person identitied in data line <030>

<039> Contact Emall Address:

Email ot the person identitied in data line <030>

sbocne@sstelco.com

Form Type

54.313 and 54.422
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-ontact Name - Person USAC should contact regarding this data

Scott Boone

-ontact Telephone Number - Number of person identified in data line
030> 9184968166 ext,

-ontact Email Address - Email Address of person identified in data line  sboonesssterco.con
030>

elect from the drop-down list to indicate how you would like to report

oice complaints {zero or greater) for voice telephony service in the prior gffered only fixed voice
alendar year for each service area in which you are designated an ETC for

ny facilities you own, operate, lease, or otherwise utilize.

-omplaints per 1000 customers for fixed voice 0.0

:omplaints per 1000 customers for mobile voice

elect from the drop-down list to indicate how you would like to report

'nd-user customer complaints (zero or greater) for broadband service in  Offered only fixed broadband
he prior calendar year for each service area in which you are designated

in ETC for any facilities you own, operate, lease, or otherwise utilize.

-.omplaints per 1000 customers for fixed broadband 0.0

-omplaints per 1000 customers for mobile broadband



cument for Service Quality Standards & Consumer Protection Rules Compliance

ince with applicable minlmum service standards
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Contact Email Address - Email Address of person identified in data line <030>
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T
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the drop down menu or check the boxes below to note compliance with 54.313(f)(1). Privately held carriers must ensure compliance
orting requirements set forth in 47 CFR 54.313(f)(2}). | further certify that the information reported on this form and in the documen
low is accurate.

Progress Report on 5 Year Plan
Carrier certifies to 54.313(f)(1)(iii)

Yes - Attach Certificatiecn
Certification of Public Interest Obligations {47 CFR §

54.313(7){2)()} 4320220k3010. paf
Please Provide Attachment Name of Attached Document Listing Required
Information
Community Anchor Institutions {47 CFR § No - No New Community Anchors
54.313({f)(1)(ii)}
Please Provide Attachment Name of Attached Document Listing Required
Information
Is your company a Privately Held ROR Carrier {47 CFR {Yes/No) @ O
§ 54.313(f)(2)} O @
If yes, does your company file the RUS annual report (Yes/No)

Please check these boxes to confirm that the

attached PDF, on line 3017, contains the required

information pursuant to § 54.313(f}{2) compliance

requires:

Electronic copy of their annual RUS reports I:l
{Operating Report for Telecommunications

Borrowers) l:l
Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your Name of Attached Document Listing Required
company's RUS annual repart and all required Information

documentation

If the response is no on line 3014, is your company (ves/No) O @
audited?

If the response is yes on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f}(2), contains:

Either a copy of their audited financial statement; or
{2) a financial report in a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Staternent
and Statement of Cash Flows

Management letter and/or audit opinion issued by
the independent certified public accountant that
performed the company's financial audit.

If the response is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a review by an
independent certified public accountant

0 U [

I

Underlying information subjected to an officer
certification.

'H
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<010> Study Area Coda SA022
015>  Study Area Nama SALINA SPAVINAW THL
Q20> Program Year T

«<030» Contact Nama - Parson USAC should contact regarding this data Suoet Boonu
<035- Contact Talop Numbar - ol perion identified in data hna <030 9184968160 wxl
<039> Contact Emas Address - Email Address of parson idantitied in data line «030>

Financiat Data Summary

(3027} Revenue

{3028) Operating Expenses

{3029} Net Income

{3030) Telephone Plant in Service(TPIS)
{3031) Total Assets

{3032) Total Debt

{3033} Total Equity
[3034) Dividends

Nama of Attachad Dacument Listing Required Information

P L7



Iroadband Experiment

iural Broadband Experiment {RBE) recipients must address the certification for public interest obligations, provide a list of newly served
anchor institutions, and provide a list of locations where broadband has been deployed.

a5t Obligations - FCC 14-98 (paragraphs 26-29, 78)
255 Line 4001 regarding compliance with the Commission’s public interest obligations. All RBE participants must provide a response to Line 400

ent certifies that it is offering broadband to the identified locations meeting the requisite public
gations consistent with the category for which they were selected, including broadband speed,
ge capacity, and rates that are reasonably comparable to rates for comparable offerings in urban

Anchor Institutions — FCC 14-98 (paragraph 79)

participants must provide the number, names, and addresses of community anchor institutions to
1ewly deployed broadband service in the preceding calendar year. On this line, please respond
y new community anchors, no = no new anchors) to indicate whether this list will be provided.

13A, please provide a response for 4003B.

ide the number, names and addresses  Name of Attached Document Listing Required Information
ty anchor institutions to which the

wly began providing access to

iervice in the preceding calendar year.

Deployment Locations — FCC 14-98 (paragraph 80)

:h a list of geocoded locations to

Iband has been deployed as of the

nediately preceding the July istfiling  Name of Attached Document Listing Required information
the FCC Form 481,

ch evidence demonstrating that the
neeting the relevant public service
‘or the identified locations. Materials

t detail the pricing, offered broadband Name of Attached Document Listing Required Information
ata usage allowances available in the
igraphic area.
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Certification - Reporting Carrler FCCForma8l .
Data Collection Form OMB Contro! No. 3060-0986/0MB Contrel No. 3060-0819
ik ek L T e R e L T ST i e R I _ July2013
<010> _Study Area Code 432022
<015>  Study Area Name SALINA-SPAVINAW TEL
<Q20>  Program Year 2018
<030> Contact Name - Person USAC should contact regarding this data Scott Bocne
<035>__ Contact Telephone Number - Number of person identified in data fine <030> 5184568166 ext.
<139>  Contact Email Address - Email Address of person identified in data line <030>  wboc elco.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

|! certify that [ am an officer of the reporting carrier; my responsibllities includ: ing the y of the | reparting requirements for universal service support
recipients; and, to the best of my knowledge, the Information reported on this form and In any attachments is accurate.

Iname of Reporting Carrler: SALINA-SPAVINAW TEL

Signature of Authorized Officer: \Stived o R3S pate TE/0T/2017

Printed name of Authorized Officer; SSott Boone

Telephone number of Authorlzed Officer; 9184368166 ext.

Study Area Code of Regorting Carrier: 422022 flling Due Date for this form: 07/03/2017
eporting

Persons willfully making false statements on thls form can be punished by fine or forfelture under the Communicatians Act of 1934, 47 U.5.C, §5 502, 503{b}, or fine or imprizonment
under Title 18 of the United States Code, 18 U.5.C. § 1001,

Page 19



Page 10

D i__-_l 7 G - — —_— — - - = : :
Data Coliection Form OM8B Control No, 3060-0926/0MB Control No. 3060-0819
f = _ July 2013 :
e — TH T T

<010> _ Study Area Code 432022

<015>  Study Area Name SALINA-SPAVINAW TEL

<020> Program Year 2018

<030> _Contact Name - Person USAC should contact regarding this data Scott Bocne

<035> _Contact Telephone Number - Number of person identified in data line <030> =

<039> _Contact Email Address - Email Address of person identified in data line <030>  Sboonedsstelco.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT |5 FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Offlcer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

|| certify that (Name of Agent) is authortzed to submit the information reportad on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibllities Includ ring the ¥ of the annual data reporting requirements providad to the authorized
agent; and, to the best of my knowledgs, the reports and data provided to the authorized agent Is accurate.

Name of Authorized Agent:

Signature of Authorized Officer: Date:
IPrInted name of Authorized Officer:
Title or position of Authorized Officer:
Telephone number of Authorited Officer:
Study Area Code of Reporting Cartier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiturs under tha Communications Act of 1934, 47 t1.5.C. §§ 502, 503(b), or fine or imprisohment
under Titla 18 of the United States Code, 18 U.5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certiflcation of Agent Authorized to File Annual Reports for CAF or L) Recipients on Behalf of Reporting Carrler

|!: as agent for the reporting carrler, certify that | am authorized to submit the annual reports for unlversal service suppost reciplents on behalf of the reporting carrler; | have provided

the data reported herein based on data provided by the reporting carrier; and, to the best of my k ledge, the inf lon reported hereln Is accurate,
|Name of Reporting Carrier:
IN:me of Authorized Agent Firm:
ISignature of Authorized Agent or Employee of Agent: Date:

IName of Authorized Agent Employee:
Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Parsons willfully making false statements on this form can be punished by fine or forfeiture under the C: i Act of 1934, 47 U.5.C. §§ 502, 503{b), or fine or imprisonmant under Title
18 of the United States Coda, 1B U.S.C. § 1001
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Unfulfilled Broadband Requests

Salina Spavinaw Telephone Co., Inc.
SA 432022

Salina Spavinaw Telephone Co., Inc. has had 63 requests for
broadband service of 4.0 or greater that has not been
fulfilled. In most of these cases, broadband service has
been connected, but at a lower speed. These are in areas at
the end of loops, as much as 6 miles from a wire center.
Salina Spavinaw is in a continual process of shortening
loops and providing fiber access in a closer proximity in
order to provide this service. If a project of any magnitude
is started today, it will involve fiber and the ability to
increase broadband speed and availability. Most of these
requests are being generated by the fiber construction we
are currently placing throughout our system. This
construction has many customers calling the office to
inquire as to when the fiber will be in their area and want to
be put on a list to be installed at that time.



Emergency Certification

Salina Spavinaw Telephone Co., Inc.
SA 432022

Salina Spavinaw Telephone Co., Inc. has several items in
place in order to operate in emergency situations. All of our
switches and remotes can continue to operate within their
local calling scope if a situation has occurred outside of our
area. The company also has redundancy within our system
as a fiber ring allows us to reroute traffic in cases of trouble
internally. The switches all have battery backup and
generators to allow for functionality in times of
emergencies. We have seen this through tornadoes and ice
storms. Most of our facilities are underground, thus avoiding
much of the storm related issues. All of our billing data and
computer information is also backed up in at least 2
separate locations. In addition to these precautions, all
members of management have a disaster recovery guide
with all relevant information in case of emergencies.



Service Quality Certification

Salina Spavinaw Telephone Co., Inc.
SA 432022

Salina Spavinaw Telephone Co., Inc. has always maintained
the highest level of quality possible. From installation to
follow-up with the subscriber, we have continued to supply
service above the levels the Oklahoma Corporation
Commission and FCC have required for both technical
service and consumer service. The company enforces the
CPNI rules and provide consumer protection and service at
the highest levels, supported by the data of no complaints
filed with the Oklahoma Corporation Commission in the 2016
calendar year. It abides by the standards established by the
Oklahoma Corporation Commission Telecommunication
rules under Chapter 55.



Salina Spavinaw Telephone Co., Inc.
432022

Tribal Government Engagement Obligation

Salina Spavinaw Telephone Co., Inc. (SST) serves tribal
lands in the state of Oklahoma. There is no reservation land
in the serving area. We do market in a culturally sensitive
manner due to the number of tribal members in our service
area. We also have one remote office on tribal land in
which we have an agreement with the tribe on a 99 year
lease. The tribal headquarters are not in our serving area.
We work with the tribe in our normal capacity on any of their
projects which may affect our facilities and the same is for
them. The vast majority of the contact between SST and the
Cherokee Nation involves road/bridge projects that the tribe
is constructing and repairing. Overall, very little contact
actually takes place or is necessary.



Public Interest Certification
SA432022

Salina Spavinaw Telephone Co., Inc. is taking all reasonable steps to provide broadband service to any
reasonable requests for speeds of 4Mbps downstream/1Mbps upstream. The only reason a request for
4/1 broadband service would be denied would only be because the facilities to provide that service are
not available at this time. These cases are entirely due to the location of the requests being at the end
of a very long local copper loop{6 miles}. In these cases, we give the customer the highest speed
possible, and are noting those areas for our future growth plans. The [atency is suitable for all the real-
time applications, and at this time, we do not limit their usage capacities, which is better than most
comparable offerings in an urban area. Requests for service are generally able to be met withina 1to 4
day time frame, unless extensive buildout is needed.



June 30, 2016 and 2015
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CPAs & BUSINESS ADVISORS

Independent Accountant’s Review Report

The Board of Directors and Stockholders
Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Salina, Oklahoma

We have reviewed the accompanying consolidated financial statements of Salina-Spavinaw Telephone
Company, Inc. and Subsidiaries which comprise the consolidated balance sheet as of June 30, 2016, and
the related consolidated statements of income, stockholders’ equity, and cash flows for the year then
ended, and the related notes to the consolidated financial statements. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of company
management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the consolidated
financial statements for them to be in accordance with accounting principles generally accepted in the
United States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying consolidated financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States of America.
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Other Matter - Report on Supplementary Information

The supplementary information appearing on pages 17 through 20 is presented for purposes of additional
analysis and is not a required part of the consolidated financial statements. The information is the
representation of management. We have reviewed the information and, based on our review, we are not
aware of any material modifications that should be made to the information in order for it to be in
accordance with accounting principles generally accepted in the United States of America. We have not
audited the information and accordingly, do not express an opinion on such information.

Other Matter — Prior Period Financial Statements

The consolidated financial statements as of and for the year ended June 30, 2015 were audited by us and
we expressed an unmodified opinion in a report dated January 4, 2016. We have not performed any
auditing procedures since that date.

@M Le?

Tulsa, Oklahoma
December 5, 2016



Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Consolidated Balance Sheets
June 30, 2016 and 2015

2016 2015

(Reviewed) {Audited)

Assets

Current Assets
Cash and cash equivalents
Temporary cash investments
Accounts receivable
Due from customers, net
Unbilled toll revenue
Other
Materials and supplies
Refundable income taxes
Prepaid expenses

Total current assels
Noncurrent Assets

Investments - Noncurrent securities
Other

Total noncurrent assets
Property, Piant, and Equipment, at cost
Telephone plant in service

Telephone plant under construction
Nonregulated property and equipment

Less accumulated depreciation

Net Property, Plant. and Equipment

See Notes to Consolidated Financial Statements



Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Consolidated Balance Sheets
June 320, 2016 and 2015

2016 2015

(Reviewed) (Audited)

Liabilities and Stockholders' Equity

Current Liabilities
Current maturities of long-term debt
Accounts payable - trade
Accounts payable - long distance carriers and
access service providers
Customer deposits
Accrued taxes - other
Deferred tax liability - current
Other accrued liabilities

Total current liabilities
Deferred Tax Liability - Long-term
Long-term Debt
Total Liabilities
Stockholders' Equity
Common stock, $100 par value; authorized 1,750
shares; issued and outstanding 1,250 shares
Additional paid-in capital

Retained earnings

Total Stockholders' Equity

Ry

See Notes to Consolidated Financial Statements 4



Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Consolidated Statements of Income
Years Ended June 30, 2016 and 2015

2016 2015
(Reviewed) (Audited)

Operating Revenue
Regulated Activities
Local service
Loong distance and access service
Miscellancous
Uncollectible revenue
Nonregulated Activities
Internet
Customer premises
L.ong distance

o

Total operating revenue

Operating Expenses
Regulated Activities
Plant specific
Plant nonspecific
Depreciation and amortization
Network and other
Customer operations
Corporate operations
Operating taxes, other than income taxes
Nonregulated Activities
Internet
Customer premises
Long distance
Rental and other

Total operating expenses
Net Operating Income

Other Income (Expense)
Litigation settlement

Interest income
Other nonoperating income (loss)
Interest expense

Total other income (expense)
Net Income Before Taxes
Income Tax (Expense) Benefit

Net Income

See Notes to Consolidated Financial Statements 5



Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Consolidated Statements of Stockholders’ Equity
Years Ended June 30, 2016 (Audited) and 2015 (Reviewed)

Additional
Common Paid-in Retained
Stock i

. Capi

Balance. July 1. 2014
Net income

Balance, June 30, 2015
Net income

Balance. June 30, 2016

See Notes to Consolidated Financial Statements (]



Salina-Spavinaw Telephone Company, Inc. and Subsidiaries
Consolidated Statements of Cash Flows
Years Ended June 30, 2016 and 2015

2016 2015
{(Reviewed) . (Audited)

Operating Activities
Net income N ;
. . . Sy
Adjustments to reconcile net income to net cash
provided by operating activities
Depreciation and amortization
Deferred income taxes
Change in assets and liabilities
Accounts receivable
Materials and supplies. prepaid expenses, and
other assets .
Income taxes ref'undab“ & -'}d payable
Accounts payable. accruéd expenses, and " ,'%‘ <
customer deposits -

R

Net Cash from Operating Activities
Investing Activities
Additions to property, plant, and equipment
Proceeds from disposal of property, plant and equipment
Purchases of investment securities
Proceeds from maturity of investment securities

Net Cash used for Investing Activities

Financing Activities
Principal payments on long-term debt

Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents. End of Year

Supplemental Schedule of Noncash Investing and Financing Activities

Interest paid

Income taxes paid. net of refunds received

See Notes to Consolidated Financial Statements 7



